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Horizon 2020 is the new name for the Framework Program coming after FP7. It will run for 7
years from 2014 to 2020 with an approximate €70 billion budget.
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Horizon 2020 Workprograms and Calls

The first Horizon 2020 Workprograms will cover 2 years 2014-2015. There are draft
Workprograms available now. Some units have better drafts then others but there is plenty of
information available to be able to start planning.

Horizon 2020 does not start until 1 January 2014, thus calls cannot officially be launched until
then, however, there are several units that are planning to pre-launch calls at the end of 2013

to give proposers more time.
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Funding Rates in Horizon 2020

In Horizon 2020 there will be 2 main types of Project or Action.

There will be Research Projects and Close to the Market Innovation Projects.

Research Projects will be entitled to 100% Direct Costs with a flat rate of 25% Overheads added
on top.

Innovation Projects will be entitled to 70% Direct Costs with a flat rate of 25% Overheads
added on top.

Currently, there will be no Full Costs Overheads option available.
Co-ordination and Support Actions (CSAs) will continue to be funded.

Most of the Projects will claim to be reimbursed via the Eligible Costs method however some
Actions such as the Marie Sklodowska Curie Actions will use Flat Rates and be paid via the
Lump Sum method.

New SME Actions

Horizon 2020 introduces a new SME action for highly innovative SMEs which is given in 3
Phases.

Phase I: Concept and feasibility assessment

Phase Il: R&D and demonstration work

Phase lll: Commercialisation

The particularly good thing about this is that Phase 1 is very similar to the old FP5 exploratory
awards. It is a 10 page proposal to do a feasibility study of the Proposed Project idea that gives
€50,000. This idea is a bottom up approach.

Disclaimer

The aim and purpose of this and other ledaflets is to raise awareness of the framework program
financial issues, and not to give legally binding advice. It is intended to provide relevant
information which may be of assistance to anyone with financial queries or concerns. This
leaflet has been produced jointly under the Finance Helpdesk which was started by the EU IST
Finance-NMS-IST project Contract Number:015481, and by EFPC Ltd. Both The Finance
Helpdesk and EFPC Ltd. endeavour to deliver a high level service for this purpose.
Notwithstanding this, no guarantee can be given on the correctness or completeness of the
information provided and neither the European Commission, nor EFPC are responsible or may
be held accountable for any loss suffered as a result of this leaflet. Any information given does
not necessarily reflect the official position of the European Commission. In this regard, it should
be noted that the information provided is considered to be of a first line assistance and users
should contact the competent authorities, organisations, or private firms for more detailed
information or for advice on any course of action.
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